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1. Page 246, Equation(69) Typo
Original : dFy = Fydt + Fs1dSy + ...
Suggestion : dF = Fydt + FgdS1 + ...
2. Page 248, Equation(78) Typo
Original : dFy = Fydt 4+ Fodry + ...
Suggestion : dF = F,dt + F,.dr; + ...
3. Page 278, Equation(14) Typo
Original : rPydt — 6dt
Suggestion : rPydt + §F,S:dt
4. Page 280, Equation(24) Typo

Omgznal : dPt = (Ftdt + FSdSt) - Fsdst - StdFs
1
Suggestion : dP, = Fydt + F,dS; + 502531«15(# — F,dS; — S;dF,

5. Page 281, Equation(26) Typo

Original : dPy = (Fydt+FsdS;)—FsdS;—S;

1
[Fst+FssuSt+§Fsssa2St2} dt+FssaStth]
1
Suggestion : dP; = (Fydt + FdS;) + 502531«15(# — F.dS;

1
_St [Fst + Fss/JSt + iFsssUZSE} dt + FssUStth




6. Page 281, Equation(27)-Equation(28) Typo

dsSt = ,LLStdL + O'Stth

1
dF = F,dS; + Fydt + 502531«“550115

P =6,F 46,5
Pt:F—FSSt
dP; = dF — F,dS; — S:dF,

1
dF, = Fydt + FeedSs + ia2st2Fsssdt

dP; = FydS; + Fidt + %JQSstsdt — F,dS; — S;dF,
Since the only stochastic term is :
SidF
In order for the portfolio to be riskless
SidFy =0

dFs =0

1
dFs = Fstdt + Fssdst + §U2St2FSSSdt
1
= _Fstdt + Feq(ﬂdt + Uth) + §U2St2Fsssdt

Since all the cross product partial derivatives with t and 37¢ order partial
dervatives should be zero in mean square sense, therefore

FstZO:Fsss:(]

dFs = FssSt(udt + O'th)

Applying Girsanov Theorem, define
AW, = pdt + odW,

EP [Fssst (udt + ath)} — gP [FssStth} —0



1
dPt = Fydt + 50253F55dt
1
rPydt = Fydt + ia%’,?]«“ssous
1
r(F — F,5t) = F; + 502531755

1
rF = Ft + §U2St2FSS + T'FSSt
7. Page 299, Typo
Original : 4" paragraph6™lineFig.8
Suggestion : Fig.6
8. Page 300, Equation (15),(16),(17) Error

Original : dP; + 6dt = rPydt

Suggestion : dP; — §F,Sidt = rPydt

Original : dPy = —0dt + r; Pydt
Suggestion : dP; = §F,Sdt + v P,dt

1
Original : rF —rF,S; — § — Fy — iFssaf =0

1
Suggestion : v F — rFyS; + 0F,S; — Fy — —Fssat2 =0

9. Page 314, Equation(8),(9) Typo

Original : /

(e}

“+oc
Suggestion : /

—0

10. Page 335, Equation{110) Typo

EP |:St+A:|
Original : —————= X ria
St
EP |:St+A:|
Suggestion :

N N R 1
S, A+



11. Page 341, Equation{155) Typo

Original : ... = Etp ErMAX [ST...
Suggestion : ... = Etl5 ErMAX [St...
12. Page 439, Equation(18),(19) Typo
1
Original : ... = (rydt — 3
. 1
Suggestion : ... = (ry — 5

13. Page 455, Equation(13) Typo
P =6,B' - 0,B”

dP = 0,dB* — 6,dB? + B'df, — B%d#b,
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14. Page 464, Equation(46) Typo
Original : (a(k —r) — b*rA)B, + ...
Suggestion : (alk—7r) — bré)\)Br + ...
15. Paged417, Equation(16) Typo

Original : B [

Suggestion : Etl5 [



